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Global housing market growth picks up

B Average prices across 56 major global housing markets

increased again last quarter, with average annual growth

now at 3.9% across our basket. This latest uptick means that

prices are rising at their fastest rate since Q4 2022.

Price growth continues to gather pace
across global housing markets, with our
latest results confirming that prices are
now rising at their fastest pace since the
end of 2022.

Of the 56 markets monitored, only
18 saw prices decline on an annual
basis in Q4, a decrease from 21 in Q3.
On a quarterly basis, prices dropped in
18 markets, down from 24 in the
previous quarter.

The resurgence in house prices has led
to positive real price growth, with a 0.1%
increase in inflation-adjusted terms over

the 12 months leading up to the end of
Q42023.

The primary factor driving this price
revival is the acute shortage of housing
inventory in many markets. The US is a
notable example, where higher mortgage
rates have discouraged potential home
sellers from listing their properties, when
they risk a significantly higher mortgage
rate when purchasing their next home.

Furthermore, this shortage of available
properties has been intensified by a
slowdown in the delivery of new homes,
a consequence of supply disruptions

Fig 1: The Knight Frank Global House Price Index

2023 Q3 edition, overall index annual % change
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quarterly price growth in Turkey

average annual growth at 3.9% is the
fastest for four quarters

real annual average price growth turned
positive in Q4

Chile the weakest market this quarter

affecting the construction sector in
numerous major developed markets over
the past four years.

COUNTRY FOCUS
Turkey continues to lead our index with
an annual growth of 75.5%, although the
quarterly rate of growth has significantly
slowed from 18.1% in Q3 to 6.9% in Q4. As
Turkey experiences rapid inflation across
its economy, adjusting for inflation shows
that the real price growth amounted to just
6.5% in the year leading up to Q4.

European countries continue to show
strong performance, with Poland, Greece,
Croatia, and Bulgaria all experiencing
double-digit growth, in line with countries
like Mexico and Colombia.

Chile finds itself at the lower end of
the table, experiencing significant annual
declines, with prices falling 34.2% over
the past 12 months. However, a marked



decrease in housing construction in recent Fig 2: The Knight Frank Global House Price Index
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