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The final months of 2023 have shown limited investment activity, also in cumulative
terms annual investment volumes were lowest in the last ten years. We are however
aware of several large deals that have not closed yet and will be finalized in the
beginning of 2024. Despite a decline in activity, repricing in the Czech investment
market was still very modest, yields moved out only by 50 to 75 bps year-on-year,
which is far less than in some western European markets.
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Major deals closed in the last three
months of 2023 included the sale

of the 25% share in the Churchill
Square complex acquired by CMN
from CFH. This year a final 25% share
should be acquired.

Mint residential fund acquired

a residential project in Prague 9
Podébradskad in a forward purchase.
Additionally, City Point office
building, that was previously owned
by Amundi Czech Republic, was
acquired by WorkLounge.

In December the Czech National Bank
decreased the base interest rate

by 25 bps to 6.75%. This happened

for the first time since May 2020.
Latest inflation figures

from November reached 7.3%.
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P Prime yields remained broadly stable in Q4 2023
except a slight decompression in office yields
by 25 bps. For this year, some selective decompression
may still be expected. Further development of yields
will depend on the development of interest rates.

In the first half of the year 2024 investment activity
will still remain subdued. It is imperative for both
sellers and buyers to further synchronize their
expectations to facilitate more resilient investment
activity. Nonetheless, there is a substantial pool

of capital waiting in the sidelines ready to seize
selective investment opportunities. Especially

in the segment of trophy assets demand still remains
high. Residential and hotels are also very attractive
asset classes.
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